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CONFIDENTIAL BUSINESS INFORMATION
THIS DATA HAS BEEN REDACTED.






Class VI UIC Financial Responsibility Demonstration
This submission is for:

Project ID:  R06-TX-0009

Project Name: Orchard

Current Project Phase:  Pre-Injection Prior to Construction

Cost Estimates
Company providing estimates: Lonquist Sequestration
Cost of each phase: Date of Third-Party Estimate:
Corrective Action on Deficient Wells: $0.00 1/1/0001
Plugging Injection Well: $0.00 1/1/0001
Post-Injection Site Care and Site Closure: $0.00 1/1/0001
Emergency and Remedial Response: $0.00 1/1/0001
Total Cost Estimate:  $.00
Year of Dollars: -999
Cost Estimate File: https://gsdt.pnnl.gov/alfresco/service/velo/getFile/no_wiki/shared/Submissions/R06-TX-0009/Phasel-PreConstruction/FinancialResp-01-31-2023-
1250/Section--9_Financial--Assurance_Redacted.pdf
Additional Cost Information: https://gsdt.pnnl.qov/alfresco/service/velo/getFile/no_wiki/shared/Submissions/R06-TX-0009/Phasel-PreConstruction/FinancialResp-01-31-2023-
1250/Financial--Responsibility--CBI--Page--1.pdf

Description of Information Submitted: -999, $0.00, and 1/1/0001 responses indicate confidential business information.
Trust Fund

Surety Bond

Letter of Credit

Third Party Insurance

Escrow Account

Self Insurance

Is Self Insurance Used as a Financial Instrument: No
Other Instrument

Notifications

Complete Submission

Authorized submission made by: Michael Blincow

For confirmation a read-only copy of your submission will be emailed to: rshah@elysian.cc
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SECTION 9 — FINANCIAL ASSURANCE
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9.1 Financial Responsibility

To meet the requirements of 16 Texas Administrative Code (TAC) §5.205 [Title 40, U.S. Code of
Federal Regulations (40 CFR) §146.82(a)(14) and §146.85(a)], this section was prepared to
summarize actions that Orchard Storage Company LLC (Orchard Storage) will take to demonstrate
financial responsibility for injection well plugging, post-injection site care and site closure, and
emergency and remedial response. This section also provides cost estimates to conduct these
activities.

Orchard Storage will annually provide to the Director evidence of financial responsibility as required
by 16 TAC §5.205 [40 CFR §146.85]. This ensures that Orchard Storage has enough financial
resources to cover corrective action, injection well plugging, post-injection site care and site closure,
and emergency and remedial response if financial difficulties are encountered. This annual report
will be submitted until the Director has determined that the facility has reached the end of the post-
injection site care period. The following financial information will account for the entire area of
review (AOR) and be submitted to aid in the Director’s determination of financial responsibility:

e The most recent audited annual report filed with the U.S. Securities and Exchange
Commission under Section 13 or 15(d), Securities Exchange Act of 1934 (15 U.S.C. Section
78m or 780(d))

e The most recent quarterly report filed with the U.S. Securities and Exchange Commission
under Section 13 or 15(d), Securities Exchange Act of 1934 (15 U.S.C. Section 78m or 780(d))

e The operator’s most recently audited financial statements, if the person is not required to
file a report with the U.S. Securities and Exchange Commission

9.2 Financial Assurance

As required by 16 TAC §5.205 [40 CFR §146.85], the following financial instruments will be secured
and used to provide sufficient funding for the following activities:

e Injection Well Plugging — Bond
e Post-Injection Site Care and Site Closure — Insurance
e Emergency and Remedial Response — Insurance

—

Table 9-1 summarizes the cost estimates for those activities—estimates that will be revised annually
and account for any changes in the AOR, emergency and remedial response plan, and injection well

plugging.
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This instrument will remain in effect until site closure. The financial instrument will, at a minimum,
contain provisions for cancelation, renewal, and continuation. If Orchard Storage faces adverse

economic conditions, it will notify the Commission and file a bankruptcy notice via certified mail to
the Director.
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